The Impact of Legal Aid Cuts in London

About LAG

LAG is a charity and a company limited by guarantee. It was established in 1972 and we are based at premises in Kings Cross, London.

LAG is independent from the funders and providers of legal advice services. LAG carries out research, policy and campaigning work mainly focused on access to justice and publicly funded legal advice services. Our primary aim is to speak on behalf of the users and potential users of publicly funded legal advice services. 

LAG is recognised as a leading independent commentator on access to justice issues. Working with the government, think tanks and political parties, LAG is influential in shaping policy on legal advice services. 

Legal Aid Services in London

Due to a relatively better starting point London will suffer a disproportionate impact from the pending cuts in legal aid and other funding for advice services.

It should be stressed to qualify for legal aid a person’s case must meet a strict means and merits tests. 

Legal Action Group has calculated the loss of services to Londoners and the total cuts to providers if the government’s proposals published in November are implemented. These figures are based on the analysis by the Advice Services Alliance of the number of social welfare cases in the Legal Service Commission’s procurement plans for local areas published last year.  By multiplying the number of cases cut from scope by the standard fee in each area of work LAG has calculated estimated cuts for each borough in London.

The figures do not take account of the number of cases that exceed the standard fee and are transferred to the separate exceptional cases scheme.
The attached appendix gives a break down of the figures for each area of the country and shows how the projected cuts in legal aid services can be calculated for each area of the country for housing, employment, benefits, debt and education cases.
The Legal Aid Losers

The following table breaks down the total number of cases which will be cut. The figures are based on the number of cases the Legal Services Commission has contracted with legal aid providers to undertake in the current year in London reduced by the planned cuts in the scope of legal aid which the Government wishes to introduce from October 2012-

	
	Cases

	Benefits
	24,390

	Debt
	11,040

	Housing
	11,710

	Employment
	4,720

	
	51,860

	
	


The table below calculates the loss of funding to legal aid providers based on the number of cases to be cut and the standard fee currently paid for the them-

	
	Fees

	Benefits
	£4.07m

	Debt
	£2.28m

	Housing
	£1.9m

	Employment
	£1.08m

	
	£9.33m

	
	


The impact of the cuts will vary between boroughs for example-

· Hackney one of London’s poorest boroughs and the biggest spender on legal aid for benefits advice will lose £462,590 in services 
· Tower Hamlets will lose £337,340 in spending on legal aid for advice on benefits 
· Ealing an average London borough, but with a relatively high number of legal aid cases will lose out on £174,800 of cash for advice on employment cases 
· Newham will lose £146,508 of funding for housing cases 
Currently 78,480 Londoners receive advice with common legal civil legal problems. If the cuts planned in the legal aid bill due to be published next week go ahead nearly 52,000 Londoners will lose out on help with debt, housing, benefits and employment cases.

LAG calculates that advice providers, mainly Citizens Advice Bureaux, Law Centres and other not for profit advice centres, along with some solicitor firms, will be cut by just under £10m, forcing many to close their doors for good or, to cut back drastically on their services to the public.
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